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Vishnu Chemicals Ltd. - Fundamental View

Chrome mine acquisition adds new shine

About the Company:

Vishnu Chemicals Ltd. (VCL) is India's largest manufacturer of chromium and barium chemicals, alongside a growing portfolio of specialty products such as strontium carbonate & sodium
sulphate. In its standalone business, the company produces chromium chemicals, with an installed capacity of ~80,000 MTPA across its plants at Visakhapatnam, Bhilai & Kazipally. These
products find applications in leather tanning, pigments and dyes, electroplating, wood preservatives, refractories, ceramics & pharmaceuticals. The barium chemicals business is housed under
its subsidiary, Vishnu Barium Pvt. Ltd., which has an installed capacity of ~90,000 MTPA of barium carbonate and precipitated barium sulphate at Srikalahasti. The subsidiary, a loss-making
business acquired from Belgium's chemical conglomerate Solvay in FY16, has since been turned around into India's largest barium producer. Geographically, FY26 revenue had a balanced
domestic-to-export mix of 52:48, with exports spanning over 50 countries across Europe, the Americas, Asia and Africa.

Key Investment Rationale:

Backward integration via South African chrome-ore mine: Through its wholly-owned subsidiary Vishnu South Africa Pvt. Ltd. (VSAPL), VCL acquired a chrome-ore mining complex in South
Africa with an estimated reserves of ~10 mn tonnes. Of these, ~0.4 mn tonnes are open-accessible (readily mineable near-surface ore), sufficient to meet ~2.5-3 years of VCL's chrome-ore
requirement. The management expects mining operations to commence in a phased manner from Q1FY27. Since chrome ore is ~100% imported and the single largest, most volatile input
cost for the company, its captive supply is a key long-term growth and margin driver that structurally lowers raw-material dependence.

Product diversification via subsidiaries: With a focus on portfolio expansion, VCL acquired Jayansree Pharma Pvt. Ltd. (for ~Rs.52 cr) in Q2FY25 and renamed it Vishnu Strontium Pvt. Ltd
(VSPL), leveraging its existing equipment and processes to fast-track its entry into strontium chemistry. Under its DMSO programme, the company will manufacture dimethyl sulfoxide, a
high-purity specialty solvent offering a 100% import-substitution opportunity in a market growing at ~12-13% p.a. To this end, VCL plans to undertake ~Rs.320 cr of capex (~Rs.240 cr via
term debt & ~Rs.80 cr via internal accruals) to set up a 10,000 MTPA plant in phases (5,000 MTPA in two phases), with production likely to start by FY27-end.

Strontium carbonate: high-margin import substitute: Through VSPL, the company commercialized strontium carbonate production in Q2FY26, becoming India's first domestic producer. The
product finds applications across glass, ceramics, EV batteries, medical devices, magnets, and paints & pigments. India's ~4,000 MTPA demand is entirely import-dependent, with Mexico
and Belgium accounting for ~77% of imports, making the planned 10,000 MTPA plant (expandable to 17,000 MTPA) a compelling import-substitution opportunity. Management has guided
gross margins of ~50-52%, well above the group's 45% level. With customer approvals progressing ahead of a FY27 scale-up, the business represents a meaningful medium-term growth
and mix-enrichment driver.

Outlook & valuation: Near-term demand is supported by export tailwinds, including the EU's 84% anti-dumping duty on Chinese barium carbonate (with 10-15% price hikes already secured),
the easing of the ~53% US tariff that had stalled chrome exports (with North America targeted to contribute 14-15% of revenue versus ~9% currently), and the EU-India FTA, which will
phase out the ~6% import duty. Structurally, a step-up in capex (~Rs.180-190 cr in FY26 and ~Rs.300 cr planned in FY27E) is funding a broad capacity build-out, including sodium dichromate
(82,000 to 92,000 MTPA by Q3FY27), chrome oxide green (20,000 MTPA), chrome metal (6,000 MTPA by FY28), DMSO (10,000 MTPA), and strontium (10,000 MTPA). These initiatives could
support revenue growth at 20% CAGR over FY26-28E. Captive ore sourcing and a richer specialty mix will drive EBITDA margin expansion from ~15.6% in FY26 towards guided ~20% mark
and underpin expectations for ~34% PAT CAGR over FY26-28E. At the CMP of ~Rs. 631, the stock trades at 17x FY28E earnings. Keeping in view the accelerated growth journey and margin
expansion, we value the company at 20x FY28E earnings to arrive at a target price of Rs.750, implying a potential upside of ~20% over the next 12 months.

Key Risks: Chrome-ore/raw-material and FX volatility; elevated working-capital intensity (~109-day operating cycle); execution and customer-approval risks for new projects; and near-term
leverage from debt-funded capex.

Rs. cr FY24 FY25 FY26 FY27E FY28E
Revenue 1,239 1,395 1,599 1,902 2,294
Growth y/y 12.5% 14.6% 19.0% 20.6%
EBITDA Margin % 15.0% 16.1% 15.6% 17.5% 18.6%
Net Income Margin % 8.0% 8.7% 8.8% 10.1% 11.0%
EPS (Rs) 15.2 18.6 20.9 28.5 37.6
Growth y/y 22.4% 12.4% 36.4% 31.9%
EV/EBITDA 14.8 14.0 11.0
PE 30.2 22.1 16.8

CMP
Rs. 631

1Yr TP
Rs. 750

Rating
BUY

Industry Chemicals
Key Stock Data
Bloomberg VCL IN
Shares o/s (cr) 6.7
Market cap (Rs. cr) 4,254
52 wk High/Low 652 /444
20D ADV (‘000) 7.2
Index NSE 500
F&O N
Latest Shareholding (%)
Dec25 Sep25 Jun25

Promoters 69.2 69.2 69.2
Institutions 8.0 7.9 7.8
Public 22.8 22.9 23.0
Pledge 0.0 0.0 0.0
Stock Performance (%)

M 6M 12M
VCL IN 55 19.2 17.8
NSE 500 2.7 (2.5) 1.1

RESEARCH ANALYST

Prasad Hase
Prasad.hase@sparkcapital.in

Source: Company reports, Bloomberg, Spark PWM Pvt Ltd
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Vishnu Chemicals Ltd

12M TP
Rs. 750

Reco/View Previous Day’s Close

Buy Rs. 631

Buying Range
Rs. 610 - 640

Technical View (Weekly)
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Weekly

SL (on Closing Basis)
Rs. 562

Potential Upside
20%

The stock exhibits a
maintaining a classic higher-high, higher-low pattern

strong bullish structure,

on its weekly and monthly charts.

This long-term uptrend is supported by a recent
horizontal trendline breakout on the weekly frame,
which the price continues to hold.

Momentum is further validated by positive RSI and
MACD readings on the weekly scale, alongside an
aligned Ichimoku buy setup across daily, weekly, and
monthly intervals.

Given this robust chart structure, we anticipate a move
toward the 750 target over the next 8 to 12 months.

Thus, traders may consider buying opportunities at
current levels, maintaining a stop-loss at 562 on a daily
closing basis.

RESEARCH ANALYST
Jay Kumar Purohit
jaykumar.p@sparkcapital.in

Source: Falcon, Spark PWM
Note: Potential upside is calculated based on the average price within the defined buy range.
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Vishnu Chemicals Ltd

3-year Price Chart
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Abbreviation

Bn Billion

CAGR Compounded Annual Growth Rate

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization
EPS Earnings Per Share

EV/EBITDA Enterprise Value/ Earnings Before Interest, Tax, and Depreciation
Mn Million

0/Ss Outstanding Shares

P/E Price/Earnings

Tn Trillion
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Disclaimer (1/2)

Absolute Rating Interpretation

BUY Stock expected to provide positive returns of >15% over a 1-year horizon REDUCE Stock expected to provide returns of <5% - -10% over a 1-year horizon
ACCUMULATE Stock expected to provide positive returns of >5% - <15% over a 1-year horizon SELL Stock expected to fall >10% over a 1-year horizon

The terms defined above are applicable to fundamental research reports published by the Research Analyst. For technical research reports, the expected (target) price is given in the report along with the time period within
which it can be achieved. For Momentum Ideas the expected timeline to achieve the price target would be upto 3 months from the date of publication of the research report.

Spark PWM Private Limited (“Spark PWM”) holding SEBI Research Analyst Registration No.: INH200008954 and its affiliates are engaged in the business of investment banking, structured finance, asset management and private wealth management. Spark PWM is also
registered with SEBI as a Stock Broker, Portfolio Manager, Depository Participant, Investment Adviser and is also a Mutual Fund Distributor registered with the Association of Mutual Funds in India (AMFI) and is also registered with Association of Portfolio Managers in India
as a distributor of portfolio management products. Spark PWM is also Investment Manager to a Category | Alternative Investment Fund.

Spark PWM'’s affiliates include (1) Spark Capital Advisors (India) Private Limited which is registered with SEBI as Category | Merchant Banker, (2) Spark Asia Impact Private Limited (formerly known as Spark Alternative Asset Advisors India Private Limited) which is an
investment manager to a Category |l Alternative Investment Fund (3) Spark Asia Impact Managers Private Limited (formerly known as Spark Fund Managers Private Limited) which is registered with SEBI as a Portfolio Manager and (4) Spark Fund Advisors LLP which is an
investment manager to a Category Il and a Category lll Alternative Investment Fund, (5) Spark Financial Holdings Private Limited and (6) Spark Global PWM Private Limited, a Category 4 DIFC registered company engaged in providing financial services.

The information and opinion expressed in this research report do not constitute an offer or an invitation to make an offer, to buy or sell any securities. The securities quoted in this document are for illustration only and are not recommendatory. This research report is
provided by Spark PWM on a strictly confidential basis for the exclusive use of the recipient and has been obtained from published information and other sources, which Spark PWM or its affiliates consider to be reliable. None of the research analysts of Spark PWM
accepts any liability or responsibility whatsoever for the accuracy or completeness of any such information. All estimates, expressions of opinion and other subjective judgments contained herein are made as of the date of this research report.

This research report does not claim to contain all information that an investor / potential investor may require for the purpose of making an investment. The past performance of a security, product or portfolio does not in any manner indicate the surety of performance in
future. Registration granted by SEBI, membership of a SEBI recognized supervisory body (if any) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

This research report also does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. Spark PWM also puts together Technical Analysis, and each recipient of this report must
note that the views of the Technical Analyst is always based on short term market variables and will be materially different from the views of the other sector/fundamental analyst in Spark PWM, whose research reports are based on fundamental analysis of the subject
company. Each recipient of this research report should make such assessment as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this research report (including the merits and risks involved) and
should consult their own advisors. This research report is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. The price
and value of the investments referred to in this research report and the income from them may go up or down, and investors may realize losses on their investments. Spark PWM does not provide tax advise to its clients, and all investors are strongly advised to consult with
their tax advisers regarding any potential investment. The material is based on information that we consider reliable and may be obtained from third-parties or derived / deducted on the basis of such information. Spark PWM does not represent that such information is
accurate or complete.

This research report is not directed or intended for distribution or use by any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject Spark PWM and/or its affiliates to obtain any registration or licensing requirement within such jurisdiction. The research analyst preparing this research report is not registered as a broker-dealer in the United States and, therefore, is not
subject to US Rules regarding the preparation of research reports. The Research Analysts contributing to this report are residents outside the United States and are not associates, employees, registered or qualified as research analysts with FINRA or a US-regulated
broker dealer. Recipients of this material should keep themselves informed about any such restrictions. The securities described herein may or may not be eligible for sale in all jurisdictions or to a certain category of investors. This material should not be construed as an
offer to sell or the solicitation of an offer to buy any securities in any jurisdiction where such an offer or solicitation would be illegal. Recipients shall be solely liable for any liability incurred by them in this regard and will indemnify Spark PWM and/or its affiliates for any
liability it may incur in this respect.

Securities markets may be subject to significantly higher risks, and in particular, the political and economic environment, company practices and market prices and volumes may be subject to significant variations. The ability to assess such risks may also be limited due to
significantly lower information quantity and quality. Investment in securities market are subject to market risks. Read all the related documents carefully before investing. By accepting this document, you agree to be bound by all the provisions as may be applicable
pursuant to it. Nothing contained herein should be relied upon as a promise, representation or an indication of future performance. Certain statements made herein may not be based on historical information or facts and may appear to be “Forward Looking Statements”,
including those relating to general business plans, future financial condition and growth prospects. The actual results may differ materially from any “Forward-Looking statements” due to a number of factors, including socio, political, competitive environment, force
majeure etc. Spark PWM makes no representation or warranty, express or implied, as to the accuracy, completeness or fairness of the information and opinions contained in this research report.

While we would endeavour to update the information herein on a reasonable basis, Spark PWM is under no obligation to update the information. Also, there may be regulatory, compliance or other reasons that prevent Spark PWM from doing so. Neither Spark PWM nor its
affiliates or their respective directors, employees, agents or representatives shall be responsible or liable in any manner, directly or indirectly, for views or opinions expressed in this report or the contents or any errors or discrepancies herein or for any decisions or actions
taken in reliance on the report or the inability to use or access our service in this report or for any loss or damages whether direct or indirect, incidental, special or consequential including without limitation loss of revenue or profits that may arise from or in connection with
the use of or reliance on this report. Opinions expressed herein are our current opinion as of the date of appearing on this material only.

Spark PWM and/or its affiliates and/or employees may have interests/positions, financial or otherwise, in the securities mentioned in this report. To enhance transparency, Spark PWM has incorporated disclosure of interest statement in this research report. This should,
however, not be treated as an endorsement of views expressed in this report.

Spark Capital Advisors (India) Private Limited (holding company of Spark PWM) has gone through a process of reorganisation and demerged its institutional equities business (stock broking license and research analyst license) to Spark Institutional Equities Private Limited
(Resultant Company) through a Composite Scheme of Demerger ("Scheme"). Further the shares of SIE has been bought by Avendus Capital Private Limited with effect from December 20, 2022.
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Disclaimer (2/2)

Disclosure of Interest & Material Conflict of Interest Statement
DISCLOSURE OF INTEREST

Name of the Research Analyst (s): Prasad Hase / Jay Kumar Purohit

The research analyst(s) hereby certifies that opinion expressed in this research report accurately reflects his or her personal opinion about the subject securities and no part of his or her compensation was or will be directly or indirectly related to the specific
recommendation and opinion expressed in this research report.

_srNo. | Particwlars | VYes/No |

1. Research Analyst or his/her relative’s has financial interest in the subject company(ies) No
2. Research Analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of the research report No
3. Research Analyst or his/her relative has any other material conflict of interest at the time of publication of the research report No
4. Research Analyst has served as an officer, director or employee of the subject company(ies) No
5. Research Analyst has been engaged in market making activity for the subject company(ies) No

Spark PWM may have financial interest in the subject company(ies).

Spark PWM may have actual/beneficial ownership of 1% or more securities of the subject company(ies) at the end of the month immediately preceding the date of publication of the research report.
Spark PWM may have any other material conflict of interest at the time of publication of the research report.

Spark PWM may have received any compensation from the subject company in the past twelve months.

Spark PWM may have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past twelve months.
Spark PWM may have received any compensation or other benefits from the subject company or third party in connection with the research report.

Spark PWM may have managed or co-managed public offering of securities for the subject company in the past twelve months.

Spark PWM may have been engaged in market making activity for the subject company(ies).

Since Spark PWM and its associates are engaged in various businesses in the financial services industry, they may have financial interest or may have received compensation for investment banking or merchant banking or brokerage services or for any other product or
services of whatsoever nature from the subject company(ies) in the past twelve months or associates of Spark PWM may have managed or co-managed public offering of securities in the past twelve months of the subject company(ies) whose securities are discussed
herein.

Associates of Spark PWM may have actual/beneficial ownership of 1% or more and/or other material conflict of interest in the securities discussed herein.

Spark PWM and/or its affiliates and/or employees, or their relative(s) may have a financial interest in the subject company. Spark PWM and/or its affiliates may have actual/beneficial ownership of one per cent or more securities of the subject company, at the end of the
month immediately preceding the date of publication of the research report. Spark PWM and/or its associates and/or its employees have been engaged in market making activity for the subject company.

In the last twelve month period ending on the last day of the month immediately preceding the date of publication of the research report, Spark PWM and/or its affiliates and/or employees Research Analyst(s) may have;

= managed/co-managed public offering of securities for the subject company;

= received compensation for investment banking/merchant banking/brokerage services/other products/ services of the group from the subject company of this research report;

= received any compensation or other benefit from the subject company or third party in connection with the research report;

= provided services to the subject company as a client under the various services provided by Spark PWM or its affiliates.

However, the above shall have no bearing on the specific recommendation made by the research analyst(s), as the recommendation made by the research analyst(s) are independent of the view of the affiliates of Spark PWM. No part of the research analyst's compensation
was, is, or will be related, directly or indirectly, to the specific recommendations or views as expressed in this report.

Research reports are not exchange traded products, and hence disputes relating to research activities of Spark PWM do not have access to exchange investor redressal or arbitration mechanism. Spark PWM also hereby declares that its activities were neither suspended
nor Spark PWM has defaulted with any Stock Exchange authority with whom Spark PWM is registered in the last five years. We have not been debarred from doing business by any Stock Exchange/SEBI or any other competent authorities, nor has our certificate of
registration been cancelled by SEBI at any point of time.

Certification by Each of the Authors of the Report

The research analyst certifies that the views expressed in this research report are a representation of the Analyst's personal opinions on the stock or sector as covered and reported. The Analyst is principally responsible for the preparation of this research report and does
not have any material conflict of interest at the time of publication of this report.

A graph of the daily closing price of securities available is at https://economictimes.indiatimes.com/markets/stocks/stock-quotes (Choose a company from the list on the browser and select the “5 years” option from the drop-down available in the price chart).

Spark PWM Private Limited. (Registered Office: No. 1, 3rd Floor, First Crescent Park Road, Gandhi Nagar, Adyar, Chennai 600 020; CIN: U93000TN2012PTC086696; Telephone No.: +91 44 69250000; Website: www.sparkcapital.in; Correspondence Address: Solitaire
Corporate Park, Unit 1252 , Building No. 12, Andheri Kurla Road, Chakala, Andheri (East), Mumbai 400093; Telephone No: +91 22 62916700; SEBI Registration: (Stock Broker: INZ000285135; Portfolio Manager: INP200007274; Research Analyst: INH200008954; BSE RA
Enlistment No- 5503; Investment Adviser: INAO00021067; BSE IA Enlistment No. 2390; Depository Participant: IN-DP-757-2023); AMF| - Registered Mutual Fund Distributor: ARN 86685. APMI - Registered PMS Distributor (APRN00662). Compliance and Grievance
Officer details: Mr. Anupam Mohaney: +9122 62916700. RA Grievance Redressal Matrix & Research T&Cs

Spark PWM Private Limited does not use any Artificial Intelligence tools to provide research services.
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

MidCIS+

Equities and Research


https://sparkadvisors.in/dist/img/regulatory/Grievance_Redressal_Matrix.pdf
https://sparkadvisors.in/dist/img/regulatory/Grievance_Redressal_Matrix.pdf
https://sparkadvisors.in/dist/img/regulatory/Grievance_Redressal_Matrix.pdf
https://sparkadvisors.in/dist/img/regulatory/Grievance_Redressal_Matrix.pdf
https://sparkadvisors.in/dist/img/regulatory/Research_MITC.pdf
https://sparkadvisors.in/dist/img/regulatory/Research_MITC.pdf

Our Offices

A
A TRY:
o —= A 2
‘@umu i DII:S I |||||||‘@ 1 — :"""
)| [ [ana]|[anafnni i L L R L
"ﬂ" ML — m— N
Chennai Mumbai Delhi Bengaluru Hyderabad Pune
No. 1, 3 Floor, Unit - 301, 302, Windsor House, 11t floor, C Wing, ONE BKC, No. 23, 1st Floor, No. 2, 3 Floor, No. 25 & 42, 3" Floor, No. 7/352 1st Floor,
First Crescent Park Road, 2, Kolivery Village, Unit Nos. 1116, Community Centre, Prestige Lumbini Avenue, Elbee House,
Gandhi Nagar, MMRDA Area, Kalina, Bandra Kurla Complex, Basant Lok, Emerald, Near Preston Prime Mall Boat Club Road,
Adyar, Santacruz East, Bandra East, Vasant Vihar, Lavelle Road, Main Road, Gachibowli, Sangamvadi,
Chennai - 600 020 Mumbai - 400 098 Mumbai — 400 051 New Delhi - 110 057 Bengaluru - 560 001 Hyderabad - 500 032 Pune - 411 001
g 8 e
ATRHA I=ini=
°_o °_o + T o1
il sEat/Alie=s Si=)
Ahmedabad Kolkata Kochi Thiruvananthapuram Lucknow Kanpur
No. 409, 4t Floor, No. 9A-1 & 9B-1, No.1285 F1, Ground floor, 2nd Floor, Unit No.6, 3 Floor Unit No 205, 2" Floor,
Venus Amadeus, ot Floor, The Quadrant, MP Pylee Road, Mankulangara Tower, Marigold Building, Imperial Square,
Near Jodhpur Cross Road, No. 95A, Jawahar Nagar Avenue, Kuravankonam, Sapru Marg Shahnajaf Road, 16/105,
Satellite, Park Street, Kadavanthra P O, Pattom P.O., Hazratfang, MG Road,
Ahmedabad - 380 015 Kolkata - 700 016 Ernakulam - 682 020 Trivandrum - 695 004 Lucknow - 226 001 Kanpur - 208 001

Spark Global PWM Private Limited

Unit number- GV-00-04-03-BC-24, Gate Village Building
04, Dubai International Financial Centre (DIFC), Dubai, UAE
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